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<Abstract>

Current status and Improvement plan of

Retirement pension supervision
Kim, Jaehyun® - Shin, Soojung” -+ Lee, Kyonghee ™

The Retirement Pension shows inefficiency and complexity in its
supervisory system, despite it taking shape as a major national
retirement income system with a reserve fund of 255.5 trillion won.
Although the pension is supervised by the Ministry of Employment
and Labor(MOEL) and the Financial Service Commission(FSC)
according to its supervised, the nature of the pension’s contractual
governance structure allows the FSC to possess a more significant role.
The supervisory authority of the FSS proceeds through exceptional
consignment clauses and enforcement ordinances. At this point, the
scope of the consignment may be abstract and comprehensive, which
might violate the Article 75 of the Constitution that is banning on
inclusive delegated legislation.

In addition, the current supervisory allocation method causes
inefficiency compared to other major developed countries with pension
systems assigning authorities in accordance with its business character.
Solving this issue calls for a central supervisory under the MOEL,

with additional support from the Financial Supervisory Service(FSS) on
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*** Sangmyung University. Global Finance Management Department Aassociate
Professor
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consignment for specific financial tasks under specific extent and
limitation. Meanwhile, in the long run, it is necessary to establish a
specialized supervisory institution for the retirement pension under the
MOELS.

Key Words: Retirement pension plan, Retirement pension supervision,
Retirement pension provider, Retirement pension regulation,
Ministry of Employment and Labor, Financial Service

Commission



