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< Abstract >

Basic Income Experiment in Finland :

Design and interim assessment

Kim, Dohoon *

As a member of northern European countries with the most advanced
welfare system in the world, Finland established social security system a
so-called Nordic model, but with severe economic crisis of the 1990s and
recession of the 2010s it has searched for alternatives to the existing wel-
fare system,

One of them is basic income, which is beyond existing workfare system,
Basic income can be designed in various ways from the rightist view to
overcome welfare traps under the existing workfare system, strengthen
labor incentives and to the leftist view to promote the decommodification
of labor force and realize liberating goal to be rid of forced labor,
Finland's discussion on basic income has been led by the center-right
party, Central Party, and discourse on labor market activation, rightist
view has been the mainstream of policy, This influenced the direction of
basic income experiment in Finland to reduce welfare expenditures, re-

inforce employment incentives, increase employment rates and simplify

* Project Research Fellow, Korea Institute of Public Finance, Certified Public Labor Attorney.
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social security system,

Under the ruling Central Party, the Finnish government announced that
they would randomly select some of the people receiving unemployment
benefits or labor market subsidy in 2016 and pay €560(%700,000) per
month for two years from the early of 2017 to the end of 2018, followed
by that Basic Income Act was enacted.

The preliminary report on the results of 2017, the first half of these
two-year basic income experiment, was released in February 2019, The
report analyzed the outcome variables of the experiments on employ-
ment status, social security benefits, attitudes towards basic income, and
effects of various wellbeing indicators. According to the report, the basic
income payment for one year did not make difference in particular in
employment status, amount of social security payments decreased, atti-
tude toward basic income became more positive, and various indicators
of wellbeing improved.

However, experimental period, basic income amount paid, and target
group have been so reduced from the original plan due to budget, legal
and political constraints, that this experiment has been considered in-
sufficient in many aspects to measure the effect of basic income. Also,
such as the assessment that ‘basic income’ in this experiment does not
have ‘unconditionality’, which is an important element of basic income,
the comment that it is similar to negative income tax or earned income
tax credit, and the problem that employment rate can't increase sig-
nificantly during this one or two year period without improvement of
economic indicators under recession, various criticisms can be raised on

the validity and reliability of the experiment in terms of the intrinsic char-
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acteristics and external environmental variables of the experiment itself,

But this report is only a preliminary report that covers only one year of
change, so it will be possible to evaluate the results of this experiment
more concretely in the spring of 2020, when the final results are

produced,

Key Words: Finland, experiment design, Basic Income Act,

preliminary results, interim assessment



